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COIJŒNCING ON /""- 7 JANUARY 1956 *" ~* 

I. Objective's of the Negotiations 

1. The CONTRACTING PARTIES, recognizing that customs duties often constitute 

serious obstacles to trade, have decided to sponsor a tariff negotiations con­

ference based on the principles of Article XXIX of the revised General Agree­

ment and conducted with due regard to the objectives of the General Agreement, 

2. The negotiations shall bo directed towards the reduction of the general 

level of tariffs and other charges on imports and, in particular, to the reuue«iOi 

of such high tariffs as discourage the importation of even minimum quantities 

and shall aim at the exchange of• reciprocal and mutually advantageous concessions. 

Governments participating in the negotiations shall endeavour through common 

effort to ensure that the results of the negotiations are as great as practicable. 

II. Scope of the Negotiations 

3. Participating countries may request concessions on products of which they 

individually, or collectivolj'- are, cr are likely to be, the principal suppliers 

to the countries from which the concessions are asked. This rule shall not 

apply to prevent a country not a principal supplier from making a request, but 

the country concerned may invoke the principal supplier rule if the principal 

supplier of the product is not participating in the negotiations or is not a 

contracting party to the Gene-ral iiproement-

4. In addition to customs tariffs and other charges on imports, certain 

regulations, quotas, protection afforded through the operation of import 

monopolies, etc., as provided in Articles II (including the Annexes thereto) 

III and IV of the revised General Agreement, shall be subject to negotiation 

in accordance with these rules. Accordingly, requests may be submitted for 

concessions in respect of these matters in the same way as requests for 

tariff concessions. 
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5. Participating governments agree to make, subject to any legal 

limitations on their negotiating possibilities, a maximum contribution 

towards the achievement of the objectives of the Conference. 

Ill. The Opening; of the Conference 

6. On the first day of the Conference each participating government 

should submit a consolidated list of the concessions it is prepared to 

offer, with an indication for each item of the country or countries to 

which the concession is offered. Thirty copies of each consolidated 

list of offers shall be sent to the Executive Secretary who will furnish 

one copy to each other government which has submitted its consolidated 

list. 

IV* The Tariff Negotiations Committee 

7. With a view to facilitating the negotiations and ensuring the 

fullest possible multilateral effort tc achieve their objectives, a 

Tariff Negotiations Comitittee, composed of all the governments which 

have submitted consolidated lists of offers in accordance with paragraph 6, 

shall be established. The functions and terms of reference of the 

Committee shall be the folloxdng: 

a. The Committee shall exercise its good offices for the purpose 

of achieving the maximum practicable progress toward the 

objectives of the Conference. . 

,••. b. The Committee shall review the consolidated offers as soon 

as practicable after the opening of the negotiations, at any 

time deemed appropriate and useful during the Conference and 

again in the final phases of the negotiations-; provided that 

the opening of negotiations bilaterally shall in no way be 

conditioned upon the carrying out of the initial review referred 

to above, 

c. The Committee shall be at the disposal of any country or group 

of countries to arrange for negotiations on a triangular or 

multilateral basis to improve the scope of concessions. 
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d. Upon the request of any negotiating country, the Committee shall 

consider any problems that such country may believe are impeding 

or unduly delaying the successful conclusion of negotiations. 

e. The Committee may give advice and make recommendations on any of 

. the foregoing matters and in so doing shall be guided by the 

principles of Article XXIX. 

a, Tho Committee shall appoint a Tariff Negotiations Working Party, composed 

of the principal participants in the negotiations, which will assist the 
.'•••\>Sil: 

Committee in carrying out its functions, 

9, The Committee shall-make arrangements to prevent the disclosure of 

confidential material, 

V, Methods of Negotiation • 

10. T,he negotiations shall be conduct d in accordance with the following rules: 

à. Tho negotiations shall be conducted on a selective product-by­

product basis which will afford adequate ̂ opportunity to take into 

account the needs of individual countries- and indivi^" •»! industries e 

Participating governments will bo free not to grant concessions 

on particular products and., in the granting of a concession, they 

may reduce the duty, bind it at its thon existing level, or under­

take not to raise it above a specified higher 1 vel. 

bo' No participating government shall be required to grant unilateral 

concessions, or to grant concessions to othdr governments without 

rocoiving adoquato concessions in return. -Account shall be taken 

of the value to any government of obtaining in its own right and by 

(Jirost obligation the indirect concessions alroady embodied in tho 

Schedules to tho General Agreement ' --

c. The binding against increase of low duties or of duty-free treatment 

'., shall, in principle, be recognized as a concession-equivalent in valuo 

:•: •- :-....j t o - t h e e d u c t i o n of high iyfc1.es. 
• ••: .;«• -i •'!;•. * ' :? •••••-. •': 

d. In negotiat ions re la t ing to any spocn_o proc'iict with respect to 

> - which a preference appl ies . 
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(i) when a reduction is negotiated only in the most­

favoured-nation rote, such reduction shall operate 

automatically to reduce or eliminate the margin 

of preference applicable to that product; 

(ii) when a reduction is negotiated only in the preferential 

rate, the most-favoured-nation rate shall automatically 

be reduced to the extent of such reduction; 

(iii) when it is agreed that reductions will be negotiated 

in both the most-favourod-nation rate and the preferential 

rate, the reduction in each shall be that agreed by the 

parties to the negotiations; and 

(iv) no margin of preference shall be increased. 

e. Frior international obligations shall not be invoked to frustrate 

negotiations with respect to preference, it being understood that 

agreements which result from such negotiations and which conflict 

with such obligations shall not require the modification 'or 

termination of such obligations except with the consent of the 

parties to such obligations or in the absence of such consent 

by modification or termination of such obligations in accordance 

with their terms. 

f. Participating governments shall take into consideration the indirect 

benefits which they will receive from the negotiations between other 

governments and shall make the maximum practicable progress towards 

the objectives of Article XXIX by making overall concessions 

commensurate with the overall concessions received, 

g. Participating governments shall give full consideration to the advioe 

end recommendations of the Tariff Negotiations Committee, Each 

country retains the right to determine for itself whether to aecept 

such advise or recommendations and to decide on the basis of its own 

assessment whether to accept the results of the negotiations. 
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11. The participating governments shall refrain from increases in tariffs and 

other protective measures inconsistent with the principles of the General Agree­

ment and designed to improve their bargaining position in preparation for the 

negotiations. As a general rule, the basis for negotiations shall be the rates 

of duty in effect on JÏ July 1955/. 

VI. Incorporation of the Results in the General Agreement 

12. Before the close of the Conference each participating government shall 

prepare for distribution through the secretariat a consolidated list of the 

concessions granted and a supplementary list showing the country or countries 

with which each concession was negotiated, 

13. The results of the Conference shall bo incorporated in the General 

Agreement by means of a protocol to which will be annexed the schedules of 

concessions of the participating governmentsr 

VII. Timetable for Preparations for the Conference 

IT- • « a « . . 


